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Giving Thoughts
Planning Today For Clearbrook Tomorrow

Family + Clearbrook = HOME
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A Guide to Giving
Giving to your favorite charitable
organizations, such as Clearbrook,
can be as simple as writing a check
or may involve the use of other
methods that may help you meet
multiple goals.

Cash gifts
Contributions by cash or check
are the most common ways to fund
charitable gifts. Through careful timing of your gifts, it can be
possible to eliminate federal (and
perhaps state) income tax on up to
50 percent of your taxable income.

Gifts of assets
Gifts of assets might include
stocks, bonds, real estate or other
property. Donating appreciated
securities may help you avoid capital
gains tax and provide an income tax
deduction for the full value of the
asset, not just its original cost. It is
wise to ask beforehand about any
policies or guidelines a charitable
organization may have that apply
to gifts of real estate or personal
property.

Retirement plan gifts
You may be aware that funds
remaining in an Individual Retirement Account (IRA) or other
retirement plan will be part of your
estate at death and can be subject to
tax rates as high as 35 percent. But
did you know that after payment of
estate taxes, your heirs may also be
liable for income tax on retirement
account assets left to them?
Since the combined impact of
estate and income taxes can consume a large portion of retirement
funds, some choose to use such
funds to make tax-free charitable
gifts through their estate while
leaving less heavily taxed assets to
family or other heirs.

Tax Pointers

If you are over age 70½, special
provisions now scheduled to expire
at the end of 2011 make it possible to make tax-free gifts directly
from your traditional or Roth IRA.
Such transfers can satisfy minimum
required distributions. Check with
us or your plan administrator for
more details. (See Page 4.)

• B
 ecause of recent
tax law changes, gift,
estate and financial plans should be
reviewed with your
professional advisor.

Giving through life
insurance

• U
 nlimited amounts
may be left tax free
to a spouse.

You may find that a life insurance policy purchased for the
payment of taxes or the protection
of a spouse or other loved one may
no longer be needed for its original
purpose. In that case, you may wish
to redirect life insurance proceeds
to make charitable gifts.

Gifts by will or
living trust

• R
 etirement accounts
may be taxed more
than other assets.

• There is no limit to the
amount deductible
from federal estate tax
for charitable gifts.
• It is possible to provide
for loved ones, make
charitable gifts, and
reduce or eliminate
estate taxes.

Your will can be an important
vehicle for giving to your charitable
interests after first providing for
loved ones. Making a charitable gift
of cash or other assets in your will
or trust can be easily accomplished
through a simple addition to those
documents.

Gifts that provide income
There are a number of special ways to give that allow you to
retain income for life or another
period of time. Giving in this way
can provide additional income for
you and/or your loved ones. You
can also enjoy significant tax savings and other financial benefits.

Plan now
By taking the time now to carefully consider what to give, when
to give, and how to give, you can
help ensure your gifts are made in
a timely manner and in the most
effective and tax-efficient ways.

The purpose of this publication is to provide general gift, estate,
and financial planning information. It is not intended as legal,
accounting, or other professional advice. For assistance in planning charitable gifts with tax and other financial implications, the
services of appropriate advisors should be obtained. Consult
an attorney for advice if your plans require revision of a will or
other legal document. Tax deductions vary based on applicable
federal discount rates, which can change on a monthly basis.
Some opportunities may not be available in all states. ©MMXI
RFSCO, Inc. All Rights Reserved.
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Questions & Answers
About Giving Securities
Q. Can I give property other than cash to fund my year-end gift?
A. Yes. Securities that have increased in value during the time you have
owned them can be an especially attractive choice when considering ways
to make charitable gifts to Clearbrook. Low-yielding stocks, bonds and
mutual funds can provide a tax-wise way to make meaningful gifts with
little or no impact on your spendable income.
Such gifts are generally deductible at their full market value in amounts
up to 30 percent of adjusted gross income if owned for longer than one
year. In addition, year-end gifts of assets that have increased in value also
allow you to bypass capital gains tax that would otherwise be due if you
sold those assets. Like gifts of cash, any excess deductions may be carried
over for use in up to five additional tax years.
Q. I am reluctant to make a gift of stock that is performing well
and increasing in value. What can I do?
A. There is a way to give stock and, in effect, “keep” it. Suppose you make
a $10,000 gift using stock with a $2,000 basis. In doing so, you bypass the
capital gains tax on the $8,000 increase in value.
You can then use the $10,000 in cash you considered giving to repurchase shares of the same stock. You will then own the same amount of
stock but with a higher cost basis if the value of the stock increases. If the
stock decreases in value, you may then have a capital loss to declare.

Tax Benefits
• G
 ifts of appreciated
securities such as
stocks, bonds and
mutual fund shares
are generally deductible at fair market
value, regardless of
the original cost.

Q. Can I make a gift of stock that has decreased in value?
A. If the value of the securities you wish to give is less than their original cost,
it is usually better to sell them and give the cash proceeds. You may then be
able to claim tax benefits for both the capital loss and the charitable gift.

• Income tax savings
can amount to 35
percent of the value
of the assets.

Completing Your Gift

• C
 apital gains tax that
would otherwise be
due if the assets
were sold can be
bypassed if the assets
are donated.

If you hold the stock certificate:
• M
 ail the unendorsed stock certificate to Clearbrook
in one envelope.
• Mail the signed stock power form to us in
another envelope.
• Your gift is complete on the date of postmark of the
later envelope.

If you do not have the stock certificate, or if you are
giving mutual funds:
• C
 ontact your financial services provider to arrange the
gift transfer.
• For tax purposes, the gift is complete at the time of the
actual transfer.
Be sure to plan ahead, as additional time may be necessary for
completion of such a gift.

• G
 ifts of appreciated
securities can serve to
offset tax on up to 30
percent of your adjusted gross income.
• U
 nused deductions
can help reduce taxes
in up to five future tax
years.

Tax-Free IRA Giving
If you are like many, a large portion of your assets may be held in the form
of Individual Retirement Accounts (IRAs) and similar retirement plans. Did
you know that such funds may actually represent a convenient resource from
which to make charitable gifts?
If you are over age 59½, you may be especially interested in making gifts
from these accounts, which can generally be accomplished without paying an
early withdrawal penalty.
Although withdrawals would be taxed as income, the charitable deduction
can result in no gift, income or estate taxes ever being due on these funds.
When considering a charitable gift to Clearbrook, you may find this to be a
particularly convenient tax planning strategy.

Special opportunity
If you are 70½ or older and have a traditional or Roth IRA, you may be
pleased to learn of a special opportunity. This year, you are allowed to make gifts
directly to charitable recipients from these accounts on a totally tax-free basis.
Amounts up to $100,000 may be given in this way. Couples with separate
IRAs can each give up to $100,000.
Taking advantage of this opportunity can be especially attractive if with
drawals in past years have caused your Social Security income to be taxed at
higher rates, if you have reached the limit for the amount of charitable gifts you
can deduct, if your state does not allow deductions for charitable gifts, and in
certain other circumstances.

The Charitable
IRA Highlights
• A
 pplies to qualifying
transfers up to $100,000
from traditional or Roth
IRAs for 2011.
• C
 ouples with separate
IRAs could double up
and make transfers up
to $200,000.
• G
 ifts from IRAs can be
used to fulfill pre-existing
pledges.
Contact us or your IRA
plan administrator for
more information.

Deadline approaching
Unless Congress acts to extend it, this special tax planning incentive will
expire at the end of 2011. Check with your plan administrator or other advisors
for more information.

For more information on ways to include
Clearbrook in your estate plans, please
return the enclosed reply card or call
Kelly McGraw at (847) 385-5014.

Kelly McGraw
Vice President of Principal Gifts
Clearbrook
1835 W. Central Rd.
Arlington Heights, IL 60005

Mark Your Calendar
You are invited to learn how a living trust can
protect you and your family. On May 8 and
May 9, 2012, Dick Hess, CFRE, Vice President
of FPM, will present the benefits of Revocable
Living Trusts and other estate planning vehicles at Clearbrook. There is no cost to attend.
To reserve your spot or for more information, please contact Kelly McGraw at
847.385.5014 or kmcgraw@clearbrook.org.

